ISSN 2074-5354 (print), ISSN 2522-9745 (online). AKABEMIYHUN OTTISi. 2018. Ne 2 (49)

EXPORT-ORIENTED DEVELOPMENT: THE LIMITS OF GROWTH

Serhii V. Kuzminov, Alfred Nobel University, Dnipro (Ukraine). E-mail: kuzminov(@
duan.edu.ua

Olena V. Makotkina. Alfred Nobel University, Dnipro (Ukraine). E-mail: elmakotkina@
gmail.com

DOI: 10.32342/2074-5354-2018-2-49-1

Key words: countries of South-East Asia, export orientation, nominal GDP, export volume.

The Ukrainian economic growth strategy through stimulating exports has not made our economy
a powerful one yet. The only question is whether this problem is inherent exclusively in Ukraine with
its corruption, inefficient state and all other disadvantages that are traditionally accepted to complain,

or we are dealing with a limited export-oriented strategy in a broader context. To answer this question,
comparative studies were carried out on countries that successfully implemented an export-oriented
growth strategy, in particular, countries of South-East Asia and the Far East.

The purpose of the article is to investigate the relationship between export volumes and the
nominal GDP of export-oriented countries of the Far East and Southeast Asia: Japan, the Republic of
Korea, Malaysia, Indonesia and China. The information base includes the data on nominal GDP and the
export volumes of these countries for 30 years from 1988 to 2017 inclusive, taken from open sources.
Statistical methods of research were used: correlation analysis and trend design using the least squares
method.

The methods used have made it possible to draw the following conclusions:

1. On the basis of the analysis it is possible to put forward the hypothesis that exports serve as
a stimulus for economic growth only to a certain extent, after which its stimulus effect ceases. In the
case of Japan, this half-trillion exports became the limit. After 500 billionth, the stimulating effect of
exports ceased and Japanese further growth of export did not lead to an increase in nominal GDP. As
the result, trend in two-dimensional model (export-GDP) has two sectors/ initially it is growing and
after 500 billion USD it is changed for horizontal.

2. For the Republic of Korea, the trend also has a growing and horizontal segment, which means
that the size of the nominal GDP of the Republic of Korea increased proportionately to exports until
the volume of Korean exports reached, again, as in Japan, at $ 500 billion. The nominal GDP at the
point of breaking the trend, however, was four times less than the Japanese, about 1000 billion dollars.
Nevertheless, after 500 billionth, the stimulating effect of exports ceased and its further growth installed
only fluctuating GDP in the range between 1000 and 1600 billion dollars.

3. Throughout all the array of data for Malaysia and Indonesia, the relation between export
dynamics and GDP dynamics is direct. That means, exports serve as an incentive to increase nominal
GDP. So, there is no horizontal sector. However, after the 150-billionth export breakpoint, the
relationship has become less clear, which is displayed by greater deviations of the actual data points
from the trend line. The absence of horizontal sector is easily explained by the fact that the exports of
these countries does not achieved even the half of the Korean or Japanese turn points of 500 billion
dollars.

4. For China, the 500-billionth milestone was not something special. The positive correlation
between GDP and exports continues to exist. However, after 2200 billion dollar edge, braking of
relationship between export and GDP has already become noticeable. Obviously, despite size is
important, but even for such a unique country as China, the limitation of export as an incentive for the
development of national manufacture still exists.

References

1. Morck, R., Nakamuro, M. Japanese Corporate Governance and Macroeconomic
Problems. Journal of Harvard University Cambridge, Massachusetts, 1999, vol. 10, no. 2.
Available at: http://economics.harvard.edu/hier/2000list.html (accessed 12.12.2018).

2. Bai, J.F. (2015). “New economy leads the new normal and only the new economy can
strengthen China [J]”. China Economic Weekly, pp. 22-23.



ISSN 2074-5354 (print), ISSN 2522-9745 (online). AKALBEMIYHUA OTNISi. 2018. Ne 2 (49)

3. Sweetman, A.,Jun,Z.(2010). “Economic transformation with Chinese characteristics”.
Fudan University Press, pp. 11-17.

4. Jin, J.J., Guo, Y.L. (2016). “Chinese-style leapfrogging: the new economy leads the
new normal [M]”. China Renmin University Press, pp. 20-25.

5. Zhoulai, L.U. (2009). “On Pre-Reform Efficiency and Equality in China [J]”. China
Opening Herald, pp. 38-43.

6. Weixia, T. (2009). “Exploring the nature of China's rapid economic growth”.
Productivity Research, no. 3, pp. 1-3.

7. Dongtao, Z., Rihui, O. (2009). “New China Economic Development 60 Years: 1949-
2009”. People's Publishing House, pp. 7-9.

8. Kurmanova, A.B. (2007). Myrom budet pravyt' Kytaj? [Will China rule the world?],
no. 5, pp. 32-41.

9. Lyubomudrov, A.V. (2010). Foreign direct investment in the economy of China, pp.
1-3. Available at: http://www.finanal.ru/002/pryamye-inostrannye-investitsii-vekonomiku-
kitaya?page=0.2 (accessed 19.11.2018).

10. Mironov, V.N. (2004). China in the XXI Century: Scenario of Crisis, Power, no. 1,
pp. 6-7.

11. Fashi, O. (2011). The impact of the financial crisis on China, no. 3, pp. 5-12. Available
at: http://narodinfo.ru/articles/60415.html (accessed 02.12.2018).

12. Feller, V. (2000). Where are we going? Where does the whole world go? (an attempt
of an intuitive forecast until 2030), Pro, no. 1, pp. 26-34.

13. Angang, Hu. China and the World by 2030, 2012, 153 p. Available at: http://www.
ifesras.ru/attaches/conferences/2012.02.01 Hu Angang/HU Angang China in 2030-1.pdf
(accessed 08.10.2018).

14. Bhagwati, J.N. Foreign Trade Regimes and Economic Development: anatomy and
consequences of exchange control regimes, Cambridge: Ballinger, 1978, pp. 212-225. Available
at: https://econpapers.repec.org/bookchap/nbrnberbk/bhag78-1.htm (Accessed 28.10.2018).

15. Evdovchenko, O.0. (2010). Sustainable Decomposition of International Trade.
Materialy V Mizhnar. nauk.-prakt. konf “Al'ians nauk: vchenyj-vchenomu” [Materials of V
Mizhnar. sciences.-pract. conf. “Al'ians nauk: vchenyj-vchenomu”]. Dnipro, pp. 33-37. (In
Ukrainian).

16. Kredisov, A. (2003). Politics stimulating exporters and instruments, Economics of
Ukraine, no. 2, pp. 4-12.

17. Sachs, J. (1995). Economic reform and the process of global integration, Brookings
Papers on economic activity, vol. 1, pp. 1-118.

18. Obzornaia ynformatsyia po myrovoj ekonomyke. Ob'em eksporta Yaponyy
[Overview of the global economy. The volume of exports of Japan]. Available at:

http://www.ereport.ru/stat.php?razdel=country&count=japan&table=execia&time=2
(accessed 08.11.2018).

19. Obzornaia ynformatsyia po myrovoj ekonomyke. Razmer nomynal'noho VVP
Yaponyy [Overview of the global economy. The size of Japan's nominal GDP]. Available
at: http://www .ereport.ru/stat.php?razdel=country&count=japan&table=grecia&time=2
(accessed 08.10.2018).

20. Myrovaia baza dannykh Knoema. Yuzhnaia Koreia - Eksport tovarov [Knoema
World Database. South Korea - Exports of goods]. Available at: https://knoema.ru/atlas/FOx-
Hasi-Kopes/Okcnopt-ToBapos (accessed 18.12.2018).

21. Obzornaia ynformatsyia po myrovoj ekonomyke. Razmer nomynal'noho VVP
Yuzhnoj Korey [Overview of the global economy. The size of the nominal GDP of South
Korea]. Available at: http://www.ereport.ru/stat.php?razdel=country&count=repkorea&table
=crecia&time=2 (accessed 05.10.2018).



ISSN 2074-5354 (print), ISSN 2522-9745 (online). AKABEMIYHUN OTTISi. 2018. Ne 2 (49)

22. Myrovaia baza dannykh Knoema. Malajzyia - Eksport tovarov [Knoema World
Database. Malaysia - Exports of goods]. Available at: https://knoema.ru/atlas/Manaiizus/
topics/Oxonomuka/HannonanpHeie-cueta-Mcnonas3oBanne-BBII-B-Texymux-meHax-s-
nostapax-CIHIA/Dxkcnopt (accessed 08.11.2018).

23. Obzornaia ynformatsyia po myrovoj ekonomyke. Razmer nomynal'noho VVP
Malajzyy [Overview of the global economy. The size of the nominal GDP of Malaysia].
Available at: http://www.ereport.ru/stat.php?razdel=country&count=malaysia&table=grecia
&time=2 (accessed 12.11.2018).

24. Myrovaia baza dannykh Knoema. Yndonezyia - Eksport tovarov [Knoema World
Database. Indonesia - Exports of goods]. Available at: https://knoema.ru/atlas/Mamonesus/
topics/Oxkonomuka/HammonanpHbie-cueTa-Mcnonas3oBanne-BBII-B-Texymux-meHax-B-
nosnapax-CHIA/Dkenopr (accessed 12.12.2018).

25. Obzornaia ynformatsyia po myrovoj ekonomyke. Razmer nomynalnoho VVP
Yndonezyy [Overview of the global economy. The size of the nominal GDP of Indonesia].
Available at: http://www.ereport.ru/stat.php?razdel=country&count=indonesia&table=crecia
&time=2 (accessed 17.11.2018).

26. Myrovaia baza dannykh Knoema. Kytaj - Eksport tovarov [Knoema World Database.
China - Exports of goods]. Available at: https://knoema.ru/atlas/Kuraii/topics/xoHomuka/
Hammonansabie-cuera-Mcnons3oBanue-BBII-B-Tekymux-menax-s-gonanapax-CILIA/
Oxcnopt (accessed 20.11.2018).

27. Obzornaia ynformatsyia po myrovoj ekonomyke. Razmer nomynal'noho VVP Kytaia
[Overview of the global economy. The size of China's nominal GDP]. Available at: http://
www.ereport.ru/stat.php?razdel=country&count=china&table=grecia&time=2 (accessed
12.11.2018).

Ooeparcarno 21.09.2018.





