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DEVELOPMENT STRATEGY AND WEIGHT OF THE NON-OIL
SECTOR IN THE ECONOMY OF AZERBAIJAN

After the collapse of the USSR, the socialist system collapsed in Azerbaijan, as well as in other
allied states. That collapse completely destroyed almost all sectors of the country’s economy, espe-
cially the non-oil sector. That meant that the period of recession in both the oil and non-oil sectors in the
country reached its peak. The stagnation of the country’s economy was felt in many areas. It should be
noted that agriculture, tourism, manufacturing, and engineering reached such a decline that the country
became dependent on imports in most areas. The transition to economic development after such a tense
situation in the country’s economy was remembered by the economists by highlighting three historical
stages of the development of Azerbaijan economy in the period after the restoration of independence.

The period from 1991 to 1994 is considered the first period for the economy development. Dur-
ing that period, the political and socio-economic situation in the country became more complicated.
According to the statistics provided for this period, during 1991-1994, the gross domestic product
(GDP) decreased by 16.5 per cent annually. Also, there was reordered, especially in the non-oil sector,
a decrease in industrial production by 10% in 1991, 37% in 1992 and 50% in 1993 compared to 1985.
As a result of the collapse of the USSR, the production areas were almost completely out of order, and
as a result, the level of unemployment reached very high level. Again, referring to the statistics of that
period, we can say that in 1991-1995, the monetary income of the population in real terms decreased
by 3.3 times, and monetary income per capita decreased on average by 3.6 times. In parallel with this,
the wages of the population decreased by 5.7 times. Since the times of the USSR, in agriculture, which
has strong production and economic potential for Azerbaijan, the cultivated area of the main crops, the
number of livestock has decreased sharply, and the level of production has almost fallen to the state of
recession.

Key words: Economy, non-oil sector, trade, agriculture, industry, development.

[Ticns posmagy CPCP B AzepOaiipkaHi, SIK i B IHIIMX COIO3HHX JIepyKaBax, COIaiCTHIHAN YCTpii
3a3HaB Kpaxy. Lleit komamc moBHICTIO 3pyHHYBaB MPAKTHYHO yCi raily3i eKOHOMIKH KpaiHH, 0COOIIBO

© ILM. Mahmudova, V.M. Guliyev, A.K. Kazimova, 2022 267



ISSN 2074-5354 (print), ISSN 2522-9745 (online). AKABEMIYHUNA OTNISi. 2022. Ne 2 (57)

HenagToBi. Lle o3nauae, mo nepiox peuecii sik B HaQTOBOMY, Tak 1 B HEHaTOBOMY CEKTOpax KpaiHH
Jocsr cBoro miky. CrarHanisi eKOHOMIKHM KpaiHH BiauyBasacst y O6arathox i1 oOmactsx. Sk mpukian,
MOJKHA 3TaJIaTH, IO 1 CITBChKE TOCIOAAPCTBO, 1 TYpU3M, i 00pOoOHA MPOMHUCIIOBICTh, I MAITMHOOY ITy-
BaHHS JTOCATIIM TAaKOTO PiBHS, IO KpaiHa cTaja 3aJeKHOI0 Bifl iMmopTy y OubmocTi chep. [lepexin no
€KOHOMIYHOTO PO3BUTKY IICIsI TAaKOI HANIPY>KEHOI CUTYyaIlii B eKOHOMIIIi KpaiHu 3armaM’ ITaBCs HaIluM
€KOHOMICTaM BHJIIJIEHHSIM TPhOX ICTOPHYHUX €TaImiB eKOHOMIKH A3epOalipkaHy 3a mepioJ Mmicis Bifl-
HOBJICHHSI HE3aJIS)KHOCTI:

1) ITepion ekoHOMIUHOTO cnay, nounHaouu 3 1991 mo 1994 pp.

2) [epiox cTabLIBHOCTI Ta MTOCIITOBHOTO 3pOCTAaHHS, TTOUMHA0uH 3 1994 p. Ta 3akinuyroun 2003 p.

3) Ilepion nMHAMIYHOTO PO3BUTKY, sSKuit modaBcs B 2003 p. i TpuBae goremep.

[Tepurim mepiogom At eKOHOMIKHM BBaXKaeThes mepion 3 1991 mo 1994 pp. V meit nepion modi-
THYHA 1 COIATbHO-eKOHOMIYHA CUTYaIlisl B KpaiHi yCKIaaHUIacs. 3TiIHO 31 CTAaTUCTUYHUMU JaHUMH,
HaJlaHUMHU 3a 1ei nepiof, npotrsiroMm 1991-1994 pp. BanoBuit BHyTpimHiK npoaykt (BBII) mopiuno
3MeHIyBaBcst Ha 16,5%. 3 HaBeneHnx o(MiliMHUX JaHUX TaKOX BiJJIOMO, IO B A3epOaiimkaHi, 0CO-
OUBO Y HEHA(TOBOMY CEKTOpI, OYII0 3a(iKCOBaHO 3HIKEHHS 00CATY MMPOMUCIOBOTO BUPOOHHIITBA HA
10%y 1991 p., 5Ha 37% y 1992 p. Ta Ha 50% y 1993 p. nopisustHO 3 1985 p. BHacninok posnaxy CPCP
BHPOOHMYI IO Maifke TOBHICTIO BUMIIUIN 3 JIfy, 1 SIK HACKTIIOK, PIBEHb 0€3p0OITTS TOCAT BIHCOKO-
ro piBas. [locuinarounch Ha CTATUCTUKY TOTO TIEPiOAy, MOKHA CKa3aTH, o npotsarom 1991-1995 pp.
IPOLIOBI JIOXOAM HACEJIECHHS B PeAIbHOMY BUP)KEHHI 3MEHIIMINCS Y 3,3 pa3u, a rpoIIoBi I0X0H Ha
JIylly HacelleHHs y cepeiHboMy y 3,6 pasu. [lapanensHo 3 num y 5,7 pasu 3meHmmiIacs 3apo0iTHa ruia-
ta HaceneHHs. llle 3 waciB CPCP y cinbchkoMy ToCriolapcTsi, sIke Ma€ MOTYKHAHN [yt AzepOaipkaHy
BHPOOHUYO-CKOHOMIYHHUHA MMOTEHITiall, Pi3KO CKOPOTWIIHMCS TMOCIBHI TUIOINII OCHOBHHX CiTbCHKOTOCITO-

JIapChKUX KYJIBTYp, TOTOJIB’ s XyJ00H, a piBeHh BUPOOHHUIITBA MalKe BIIaB JI0 CTAHY perecii.

Knrowuosi cnosa: exonomika, nenagpmoeuit cekmop, mopeziens, ciibCobke 20cno0apcmeo, npo-

MUCTI08ICHb, Ppo3eumokx.

Introduction

The period of recession and tension in
the economy of Azerbaijan in 1991-1994, as
a result of the set and implemented strategic
goals, was replaced in 1995 with a new stage
of the transition period — the stage of recov-
ery and dynamic development. Thus, the pe-
riod of restoration and dynamic development
of the transition period began. As a result
of the proposed and implemented strategic
development concept, during 1994-2003,
the volume of the Gross Domestic Product
(GDP) in Azerbaijan increased by 90.1%, the
revenues of the state budget tripled, the coun-
try’s foreign exchange reserves increased 85
times, the volume of industrial output grew
by 25.2%, the volume of agricultural produc-
tion grew by 53.9%, foreign trade turnover
increased 4 times, the average monthly real
salary of the population increased 5.1 times.
At the same time, the level of inflation in the
country fell by 2-3%, and the total amount
of investments aimed at the economy, espe-
cially in the non-oil sector, was 20 billion US
dollars. One of the areas that Heydar Aliyev
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paid the most attention to after his coming
to power, among other areas, was the deep
study of the problems existing in the agricul-
tural sector, an analysis of what steps should
be taken to bring this sector out of the crisis.

That is why in the course of the study
it became clear that one of the most impor-
tant conditions for the agrarian sector to
overcome the crisis and start developing is
to carry out radical reforms in this area. It
should be also noted that the agro-industrial
complex is complex and multifaceted. There-
fore, it seemed almost impossible to carry
out the reforms of agricultural production en-
terprises, processing industry, service institu-
tions, land fund etc., in the same framework
[1]. That is why different approaches were
required to the non-oil sector, to land reform
and to the manufacturing, processing and
service industries as parts of the agro-indus-
trial complex, which was considered one of
the main sectors of the country’s economy.
Taking into account all this, Heydar Aliyev
first of all carried out agrarian and then land
reforms.
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In 1995, agrarian and land reform was
launched in Azerbaijan. The decision of the
state on the need for economic reforms sub-
sequently led to the creation and formation of
its legal framework. Thus, in the period from
1995 to 2004, there was a process of adoption
of many laws, decrees, orders, decisions and
other normative legal acts regulating agrar-
ian reform. The preparation and adoption of
the laws “On the basics of agrarian reforms”,
“On the reform of Sovkhoz and Kolkhoz”
and “On land reform” formed the basis of the
legal basis of agrarian reforms. As part of the
reforms, the formation of market relations in
the field of agriculture, the adaptation of state
policy in the agricultural sector to the re-
quirements and principles of a modern mar-
ket economy, the creation of comprehensive
conditions for the development of entrepre-
neurship on a nationwide scale have become
the focus of the state in terms of the develop-
ment of the non-oil sector. The completion of
the first stage of agrarian reforms carried out
in the country’s agriculture was character-
ized by the completion of the privatization of
land and property, which itself gave impetus
to the development of the agricultural sector
[2]. Thus, unlike 1994, in 2002 the volume
of grain production in the republic increased
to 219.7 thousand tons, potato production
to 694.9 thousand tons, vegetable produc-
tion to 967.3 thousand tons, melon produc-
tion to 380.2 thousand tons, meat production
to 223.6 thousand tons, milk production to
1119.8 tons, egg production to 561.6 thou-
sand units, wool production to 11.8 Accord-
ing to the statistics, as of January 1, 2003,
the number of large and small-horned cattle
in the country was 2153 thousand, and the
number of cattle was 6849 thousand. The
increase in the level of production allowed
Azerbaijan to increase its export opportuni-
ties abroad. Thus, in 2002 Azerbaijan ex-
ported agricultural and processing products
worth 84 million US dollars. This means
that in 2002, compared to 2001, the country
exported products by 18 million US dollars
more. In addition, it should be emphasized
that according to the State Statistics Commit-
tee in 2002, compared with 2001, the volume
of the main agricultural products entering the

country decreased by about 9.1 million US
dollars [3].

ITham Aliyev, who was elected the
President of the Republic of Azerbaijan in
October 2003, successfully continued his
previous political course, but also began to
take very serious steps towards its develop-
ment. Of course, the first thing that came
to mind was the revival of the country’s
economy. For this purpose, under direct in-
structions and supervision of Ilham Aliyev,
serious measures were taken to develop the
economy, especially the non-oil sector. In the
early days of ITham Aliyev’s presidency, that
is, on November 24, 2003, he issued a decree
“On measures to accelerate socio-economic
development in the Republic of Azerbaijan”.
Undoubtedly, this event can be considered
the beginning of the processes. Later, the
next steps were taken to implement new state
programs with the aim of establishing and
further developing a stable economy in the
country. On February 11, 2004, the President
of the Republic of Azerbaijan, Ilham Ali-
yev, signed a decree on the adoption of the
“State Program for the Socio-Economic De-
velopment of the Regions of the Republic of
Azerbaijan in 2004-2008”. According to the
decree, within the framework of the above-
mentioned program, decisive measures were
to be taken to ensure economic development
in Azerbaijan and further accelerate the non-
oil sector [4]. On April 14, 2009, following
the successful completion of the first decree,
the President of Azerbaijan, Ilham Aliyev,
signed the second decree on the “State Pro-
gram for the Socio-Economic Development
of the Regions of the Republic of Azerbaijan
in 2009-2013”. At the same time, one of the
main goals that determined the preparation
of the newly adopted State Program was to
achieve the diversification of the country’s
economy and its effective integration into
the world economic system, in parallel with
this, a further increase in the level of infra-
structure and public utilities, a continuous
increase in the standard of living of the pop-
ulation.. Also, as a result of the successful
implementation of the II State program, sig-
nificant achievements were made in connec-
tion with the continuous development of the
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non-oil sector in the country, as well as the
creation of new enterprises and workplaces,
including further improvement of the entre-
preneurship environment, increasing the em-
ployment level of the population, and reduc-
ing poverty. At the same time, the successful
implementation of the tasks set in the “2009-
2013 State Program for Socio-Economic
Development of the Regions of the Repub-
lic of Azerbaijan” and the completion of the
implementation period made the adoption of
the third state program a necessity. Thus, a
new decree was signed by the President of
the Republic of Azerbaijan [lham Aliyev on
February 27, 2014. According to that decree,
the III stage of the “State Program for the
socio-economic development of the regions
of the Republic of Azerbaijan in 2014-2018”
was approved. The main advantage of the
program was that it included the successful
continuation of the developments initiated
under the two previous programs. This im-
plied that the work envisaged in the previous
II State Program should be more comprehen-
sively and successfully implemented in the
III State Program [5].

President of the Republic of Azerbaijan
ITham Aliyev signed a decree on the approval
of the “State program on socio-economic de-
velopment of the regions of the Republic of
Azerbaijan for 2019-2023” on January 29,
2019. According to the decree, the Economic
Development Plan of the Republic of Azer-
baijan for 2019-2023 was approved. This
program also implements the function of a
road map in terms of the development of the
non-oil sector in the country.

Literature review

It should be noted that if the role of the
oil sector in the rapid economic development
recorded in Azerbaijan in the period from
2003 to 2011 was decisive, then over the
past 8 years, the non-oil sector has become
especially noticeable in the overall economic
growth. According to official statistics and
macroeconomic indicators, the increase in
the share of the non-oil sector in the country
over the past 8 years amounted to more than
2.2 times, which argues in favour of justi-
fying the strategy of spending oil revenues
aimed at diversifying the economy.
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In one form or another, Azerbaijan, like
other countries that went through a transition
and lived during that period, took steps to
build a strong economy and restore it, taking
advantage of its natural resources and being
able to successfully diversify its economy
and reduce its dependence on oil to a mini-
mum, moving away from the situation of
almost complete dependence of export earn-
ings on oil. As a result of the implementation
of this strategy, a continuous growth trend in
the sectors of construction, tourism, agricul-
ture, transport, information and communica-
tion technologies began to be observed in the
country in a short period of time. One of the
indicators of this trend is the creation of more
than 1 million jobs in the country in the last
8 years, most of which are in the non-oil sec-
tor.

If we take into account that agriculture,
tourism, information and communication
technologies and processing industry are
considered the main priority areas in the de-
velopment of the non-oil sector in Azerbai-
jan, then it is clear that international financial
institutions emphasize the importance of ag-
riculture and tourism among these areas [6].
Thus, approximately 44% of the employed
population in the country works in the field of
agriculture. With this regard, consistent state
programs are regularly implemented aimed at
developing agriculture in the country, as well
as attracting new technologies and carrying
out reforms. It can be noted that according
to the report of the Cabinet of Ministers, in
comparison with 2003, in 2011 the growth
in agricultural production amounted to 34%.
At the same time, over the past three years,
the growth rate of gross agricultural output
in Azerbaijan averaged 2.5%. In this sense,
the Asian Development Bank, which has a
close partnership with Azerbaijan, considers
agriculture and tourism as one of the main
leading directions for the development of
the non-oil sector in the country. The Asian
Development Bank believes that improving
infrastructure in the regions, subsidizing ag-
ricultural producers, as well as maintaining
tax incentives for them can be considered
as the main tools to help develop the agri-
cultural sector, which has great potential in
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Azerbaijan. According to the Bank’s calcu-
lations, the country’s full use of tourism op-
portunities will lead to the growth of GDP in
the non-oil sector. This fact increases hopes
for the rapid development of tourism infra-
structure in Azerbaijan in the coming years
and the acquisition of the status of a country
with rich tourism potential, which will result
in a large income in this area of the non-oil
sector [7].

Materials and Methods

The main materials on this topic were
based on reports prepared by state and gov-
ernmental organizations, reports prepared
by regional and international organizations,
and information prepared by other relevant
institutions and organizations. This is due to
the fact that the main decisions related to the
economy are made and implemented by the
state bodies and authorities. As for the reports
of international and regional organizations,
the assessment of the country at the regional
and international level is taken as the basis,
and on the basis of this assessment, opportu-
nities are created to attract investment in the
country’s economy.

In addition, it should be noted that this
researchh is based more on the method of
observation, research and evaluation, which
allows for a more detailed examination of the
topic. In other words, observations are first
made in relation to the non-oil sector, and
then studies and assessments are carried out
based on these observations.

At present, many non-oil products pro-
duced in Azerbaijan, including electrical
machinery and equipment, as well as their
parts, chemical products, building materials,
finished textile products, etc., are exported to
various regions of the world. This is the key
to diversifying the economy and creating a
basis for the development of the non-oil sec-
tor. On the basis of decrees and development
programs approved by the President of the
country, billions of dollars have been spent
on the reconstruction of the economy. Sig-
nificant funds are directed to support small
and medium-sized businesses, including the
allocation of preferential state loans to the
companies engaged in entrepreneurial activi-

ties, the allocation of subsidies to agriculture,
and the development of transport and com-
munication infrastructure throughout the
country [8].

In this study, we review the develop-
ments taking place in the non-oil sector of
the economy of Azerbaijan, the allocation of
funds necessary for the development of the
non-oil sector, the changes occurring in it,
1.e., the increase and decrease of it, the re-
ports provided by local and international in-
stitutions in this regard, based on a number of
materials and methods.

Based on the reports of the official state
bodies of Azerbaijan, the following conclu-
sions can be drawn:

An analysis of the results for 2005-
2011 shows that during this period, along
with general economic development, sustain-
able development was recorded in the non-
oil sector and, thus, GDP in the non-oil sec-
tor had a relatively stable growth rate. Based
on the data of the Ministry of Economy, The
State Statistics Committee, the Ministry of
taxes and the International Monetary Fund
(IMF), it was found that in 2009, the growth
of the non-oil sector was 6.2%, and in 2010-
7.9%, which could be considered a rather
sensational result at the time of the global
economic crisis. In 2010, only the production
of industrial products increased by 1.7% in
the oil sector and by 6.6% in the non-oil sec-
tor. This indicates that a number of measures
envisaged by the State Program for the So-
cio-Economic Development of the Regions
of the Republic of Azerbaijan for 2009-2013
are aimed at the development of the non-oil
sector. With this regard, the construction of
production and service enterprises is also of
great importance. According to the official
statistical data, from 2003 until today, more
than 1,927 production facilities have been
built or rehabilitated and put into use in the
country. At the same time, in 2011, more
than 40 industrial enterprises were prepared
and put into operation, in parallel with this,
the construction of about 100 enterprises was
carried out [9]. It should be taken into ac-
count that during that period, more than 275
enterprises, including more than 70 industri-
al enterprises, were built and put into use in
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the regions. It should also be noted that these
production and processing enterprises were
built and put into operation at the expense of
concessional loans from the National Entre-
preneurship Support Fund (NESF) under the
government.

As a result of ongoing targeted eco-
nomic reforms, the sustainable development
trend of the non-oil sector in Azerbaijan has
been closely monitored by international rat-
ing agencies in recent years, and this circum-
stance is taken into account as the basis for
increasing the country’s international rating.
Based on this, in April 2012, the international
rating agency “Moody’s Investors Service”
raised the independent rating of Azerbaijan
from “Bal” to “Baa3”, and in this case, the
rapid development of the non-oil sector in
Azerbaijan can be considered as one of the
factors that led to the rating upgrade. The
agency also notes in its reports that the gov-
ernment of Azerbaijan actively supports the
private sector through the National Entrepre-
neurship Support Fund [10].

Based on the reports of international
agencies, the following conclusions can be
drawn:

In 2010 alone, more than 100 com-
panies received $125 million in soft loans
through the National Entrepreneurship Sup-
port Fund, which can be considered quite
large numbers for that period. In addition, it
should be noted that in December 2011, an-
other influential international rating agency
“Standard & Poor’s” raised the long-term
sovereign credit rating of Azerbaijan in for-
eign and national currency by one notch to
the level of “BBB-”, thereby assigning a
high-level investment rating to Azerbaijan.
Standard & Poor’s has also upgraded Azer-
baijan’s short-term foreign and national cur-
rency sovereign credit rating from B to A-3,
which is behind the creation of a free trade
zone and investment opportunities. In such a
case, sustainable development in the non-oil
sector was taken into account as one of the
main factors. At the same time, as a result
of the implementation of a strategy aimed at
diversifying the economy, including the de-
velopment of the non-oil sector, Azerbaijan
ranked 55" in the World Economic Forum in
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terms of economic competitiveness, and 1*
in the CIS [11].

Given all this, we can say that Azer-
baijan is successfully using its rich oil and
gas resources to achieve long-term and sus-
tainable economic development. The main
goal of Azerbaijan is to direct “Black gold”
to human capital, which is the leading force
for the development of the non-oil sector,
so that the strategy of building a strong and
competitive economy, independent of these
revenues, using oil and gas revenues, could
give its results.

Another issue worth mentioning is the
state of the gross domestic product during the
years 2004-2018, when the state programs
were being implemented. In other words, in
2004-2018 GDP grew 3.3 times, including
2.8 times in the non-oil sector, 2.6 times in
industry and 1.7 times in agriculture. Tar-
geted measures implemented during the im-
plementation of these programs have yield-
ed their natural results with more than 100
thousand enterprises and 2 million new jobs
created in the country, 1.5 million of which
are permanent. As a result of the work done,
the level of unemployment decreased to 5
percent, and the level of poverty decreased
to 5.1 percent. Large-scale works carried
out within the framework of state programs
have created a solid and stable foundation for
the development of the regions in the com-
ing years. As a continuation of the previous
3 state programs, the implementation of the
“State program on socio-economic develop-
ment of the regions of the Republic of Azer-
baijan for 2019-2023” is being successfully
implemented [12].

Discussion

As a result of the huge socio-economic
infrastructure construction carried out over
the past 18 years, the landscape of the re-
gions has almost drastically changed, which
led to the construction of 58 thousand km
of new gas pipelines and 13 thousand km
of drinking water pipelines in the regions
to improve water supply. In addition, about
470 modular water treatment facilities have
been installed, 706 thousand people have
been provided with drinking water; repair
and construction works were carried out on



ISSN 2074-5354 (print), ISSN 2522-9745 (online). AKABEMIYHUNA OTNISi. 2022. Ne 2 (57)

roads with a length of more than 16 thousand
kilometres, 470 bridges and tunnels were put
into operation. For reference, it can be noted
that over the past 17 years, more than 3,300
schools, hundreds of kindergartens and medi-
cal institutions have been built or overhauled
within the framework of the State programs
for the socio-economic development of the
regions. This gives grounds to say that the
adopted state programs, along with being one
of the factors contributing to the develop-
ment of the economy, including the non-oil
sector, clearly demonstrate the attention of
the state to the social sphere. In 2019, within
the framework of the IV State program of
socio-economic development of the regions
in 2020, 7.2 billion manats were allocated for
the implementation of the program [13].

In recent times, the creation of indus-
trial zones in ten regions of the country can
be considered one of the main factors that
spur the industrialization process. Until
now, residents have invested a total of 6 bil-
lion manats in industrial zones, which has
led to the creation of more than 9 thousand
new jobs. Therefore, an increase in total pro-
duction by 2.6 times was registered in these
regions. It should be noted that Sumgayit
Chemical Industrial Park accounts for more
than 80 percent of the products produced in
industrial zones, which is considered quite a
large number. At the same time, the activity
of Balakhani Industrial Park expanded and
entered the second stage. The implementa-
tion of projects on investment promotion
documents issued to date will allow to invest
more than 4 billion manats in local produc-
tion, including the creation of up to 28 thou-
sand new jobs, which will give impetus to the
reduction of unemployment in the country.
Up to 87% of these mentioned projects be-
long to the regions. It should be taken into
account that the process of creating agro-
parks in Azerbaijan is still ongoing and their
number is about 40 [14].

Currently, opportunities for expanding
the export geography of Azerbaijani prod-
ucts in world markets are being investigated.
Undoubtedly, the main goal here is to ex-
pand access to foreign markets for competi-
tive and high-quality local products under

the brand name “Made in Azerbaijan”. As
a result of the successful implementation of
state programs, compared to 2018, the export
of agricultural processing enterprises in the
country in 2019 showed a general increase of
14%. Work also continues on the creation of
an agro-park and local farming, which plays
an important role in the development of the
country’s agricultural sector, and in general
becomes an event that stimulates the devel-
opment of the non-oil sector in the country.
State programs approved by the Decree
of the President of the Republic of Azerbai-
jan are aimed directly at the development of
agriculture in the country, which indirectly
means support for the development of the
non-oil sector. In this regard, the following
developments can be considered an integral
part of the economic concept: “The state pro-
gram on the development of viticulture in the
Republic of Azerbaijan in 2012-2020”, “Stra-
tegic Road Map on production and process-
ing of agricultural products in the Republic
of Azerbaijan, “State program on the devel-
opment of cotton growing in the Republic of
Azerbaijan for 2017-2022”, “State Program
on the development of silkworm breeding
and sericulture in the Republic of Azerbai-
jan for 2018-202”, “State Program on the
development of rice growing in the Republic
of Azerbaijan for 2018-2025”, “State pro-
gram on the development of tea-growing in
the Republic of Azerbaijan for 2018-2027,
“State program on the development of citrus
fruit growing in the Republic of Azerbaijan
for 2018-202”, “State program on Poverty
Reduction and sustainable development in
the Republic of Azerbaijan in 2008-2015,
“State program on reliable provision of the
population with food products in the Repub-
lic of Azerbaijan in 2008-2015[15]. This
means that sufficient opportunities have been
created in Azerbaijan for the development of
the non-oil sector. In parallel with this, sig-
nificant work has been done in recent years
towards the use of information and commu-
nication technologies in the activities of state
institutions in Azerbaijan, which indicates
the formation of a legal framework in this
area. Thus, the provision of electronic ser-
vices to the population in most government
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bodies has been ensured, which can stimu-
late the elimination of bureaucratic obstacles,
as well as possible corruption. On July 13,
2012, a more important reform was signed
in this field, which consisted in the creation
of the State Agency for Citizen Service and
Social Innovations under the President of the
Republic of Azerbaijan and its subordinate
“ASAN service” centers. It can also be not-
ed that since 2013, “ASAN service” centers
have started operating in the regions as well.
Currently, 14 “ASAN service” centers are
operating in our country [16].
Conclusion

Since 1991, along with the oil sector,
there have been certain changes in the
development of the non-oil sector in
Azerbaijan. Considering that the non-oil
sector, which almost completely collapsed
in the first years of independence, entered
the development stage with the beginning of
the development of the oil sector, we divided
the non-oil sector into 3 stages and analyzed
them.

During our analysis, it became clear that
the non-oil sector is the second largest sector
in the country and is the basis of trade and
development. In particular, the multifaceted
non-oil sector requires the state to pay more
attention to this area. The study discussed the
existence of an economy with great financial

capacity, which includes both agriculture,
tourism and the manufacturing industry. The
most noteworthy among our discussions is
the verification of the growth and decline rate
in the non-oil sector on the basis of annual
reports, revenues from the non-oil sector, the
volume of investments made there, and the
role of the state in this matter etc.

The development of the non-oil sector
in the country and increasing the export
potential of the country cause large financial
flows to the country. In this case, the main
responsibility of the state is to organize
the efficient use of incoming revenues and
increase their usefulness in the direction of
diversifying the economy.

Thus, takingadvantage ofthe opportunities
of the oil sector, the process of forming a
sustainable and sustainable national economy
can be carried out at the expense of the non-
oil sector. At the same time, the development
of the non-oil sector creates conditions for a
safer and more incremental picture of national
revenues in the future. For this purpose, it is
important to implement several adopted state
programs in a sustainable manner, so that
the state also accepts and implements these
programs. The expansion of state programs in
this area, which have been implemented since
2004 and are being implemented today, is one
of the important issues.
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After the collapse of the USSR, the socialist system collapsed in Azerbaijan, as well as in other
allied states. That collapse completely destroyed almost all sectors of the country’s economy, especial-
ly the non-oil sector. This means that the period of recession in both the oil and non-oil sectors in the
country reached its peak. The stagnation of the country’s economy was felt in many areas. It should be
noted that agriculture, tourism, manufacturing, and engineering reached such a decline that the country
became dependent on imports in most areas. The transition to economic development after such a tense
situation in the country’s economy was remembered by our economists by highlighting three historical
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stages of the development of Azerbaijani economy in the period after the restoration of independence.
The following stages ca be singled out:

1) A period of economic recession, 1991-1994.

2) A period of stability and consistent growth beginning, 1994-2003.

3) A period of dynamic development, 2003- until now.

The period from 1991 to 1994 is considered the first period for the economy development. During
that period, the political and socio-economic situation in the country became more complicated. Ac-
cording to the statistics provided for this period, during 1991-1994, the gross domestic product (GDP)
decreased by 16.5 per cent annually. It is also known that in Azerbaijan, especially in the non-oil sector,
a decrease in industrial production by 10% in 1991, 37% in 1992 and 50% in 1993 compared to 1985
was recorded. As a result of the collapse of the USSR, the production areas were almost completely out
of order, and as a result, the level of unemployment increased to a high level. Again, referring to the
statistics of that period, we can say that in 1991-1995, the monetary income of the population in real
terms decreased by 3.3 times, and monetary income per capita decreased on average by 3.6 times. In
parallel with this, the wages of the population decreased by 5.7 times. Since the times of the USSR, in
agriculture, which has strong production and economic potential for Azerbaijan, the cultivated area of
the main crops, the number of livestock has decreased sharply, and the level of production has almost
fallen to the state of recession. Comparing 1996 with 1990 on the basis of given statistical data, it can
be concluded that in 1996 agricultural production in the Republic decreased by more than 2-3 times. In
parallel with this, the tense situation in agriculture also had a negative impact on the processing sector.
Based on the calculations, it was found that in 1995, compared with 1993, the production of cereals and
legumes decreased by 19.7%, cotton production — by 3.7%, tobacco production — by 74%, vegetable
production — by 13%, fruit production — by 6.4%. At the same time, that trend was observed in meat and
eggs production. During that period, meat production decreased by 10 thousand tons, egg production —
by 128.7 million units. It was found than the processes that took place in Azerbaijan in 1991-1994 led
to the fact that the country’s economy, especially the non-oil sector, collapsed on a large scale.

Ooeparcaro 7.09.2022.
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